 
Film Incentive Bill Becomes Law


Legislation to increase film production in the state of Michigan through up to $7 million in tax breaks was signed into law today by Gov. Jennifer GRANHOLM. 

HB 5204, sponsored by Rep. Bill HUIZENGA (R-Zeeland) allows Michigan to join several other states that have significant tax benefits for filming within their borders. Prior to this legislation Michigan had few tax incentives to encourage movies to do their principal photography in the state. Having even a single blockbuster film shoot in state can mean millions of dollars for the local economy. 

"Michigan has a lot to offer in terms of talent, location and our natural environment, all strong assets to the film industry — yet it was not a top location for filming due in part to competition from other states with better incentives," Huizenga said. "This is a huge step for our economy as we give filmmakers the cue that Michigan is ready for full-feature films, commercials and TV series." 

Recent studies have shown states like Louisiana and Georgia have doubled the amount of film production after incentives were implemented. 

To qualify for the tax credits a film company must spend at least $200,000 in Michigan, submit an application to the Michigan Film Office and State Treasury and not owe the state any money. 

The new law includes a graduated scale for credits depending on how much a company spends in Michigan. Between $200,000 and $1 million, a company receives a 12 percent rebate. Between $1 million and $5 million, a 16 percent rebate. Between $5 million and $10 million, a 20 percent rebate. Anything over $10 million is a 20 percent credit on the first $10 million spent. 

The bill sunsets after four years and requires the Michigan Film Office to issue annual reports to the Legislature on film production in the state.
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